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PROTECT YOURSELF. 


All who receive a sample copy of 
this paper and are interested in finan- 
cial matters, will find the Financial 
World the most valuable publication. 

All who have money invested or con- 
template investing same, cannot afford 
to be without the information  con- 
tained in this paper. 

It is the only valuable publication 
that does not co-operate with promot- 
ers who fleece the public, or stands in 
with them. 

It does not accept advertisements to 
set traps for its readers. 

It tells the truth and nothing else. 

It contains the best hints for specu- 
lators. 

It publishes honest thoughts and hon- 
est advice. 

It has saved many investors the sav- 
ings of a life-time. 

It exposes constantly, all swindles 
planned to rob moneyed people. 

It costs only one dollar a year. For 
this one dollar you get insured against 
financial frauds. 

If you value your savings or want 
fearless information, send us your sub- 
scription. 

Sample copies are sent only.one time 
to addresses. Therefore if you want 
the next issues, you will have to send 
in your subscription. Each issue is 
worth several times the yearly sub- 
seription price. 


MARKET THOUGHTS. 

A Gloomy Feeling and Dark Outlook. 

The advance in prices of Wall Street 
securities following the, decision in the 
Northern Securities case, has been 
short-living. It did not induce the 
public to take a hand again in Wall 
street. It was nothing else but the 
covering of the shorts. Following this 
the usual stagnation came and then 
another heavy reaction to which fur- 
ther liquidation in U. S. Steel securities 
gave the impulse. Every day proves 
that the probabilities of a discontinua- 
tion of dividends on steel preferred 
threaten on account of the depression 
in the iron and steel industry, to be- 
come a certainty, and every favorable 
oc: asion to unload steel. securities is 
taken advantage of. 

a * > 

Nothing characterizes better the true 
condition of Wall street than the fol- 
lowing remarks of the great operator 
and manipulator, James R. Keene: 
“The votaries are not here. It is not 
to be questioned that throughout the 
country thre is to-day greater distrust 
of corporate management than ever 
before in our financial history. It is 
not oniy that the great mass of Amer- 
icans with funds to invest are fearful 
of the honesty of the high finance 
which opened the twentieth century 
with a carnival of bubble blowing, but 
they doubt the financial infallibility of 
the captains of industry. ‘The man 
who invests his surplus funds in se- 
curities now thinks twice before in- 
trusting his money to any leader of 
finance, however exalted’ may’ be his 
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position in Wall street. This is the 
great underlying cause of the weakness 
of the market for securities.”’ 

* *)* 

Charles C. Gates’ of Charles Gates 
& Co. (John W. Gates’ Brokerage 
firm) announced on April 23rd that his 
house was bullish. Two days later 
Wall street experienced another bad 
chill that brought prices down. Every 
one who during the last’ eighteen 
months would have done the opposite 
of what the Gates preached, ought to 
have made considerable money. 

* * *~ 

Never before in the history of the 
country have there been such enor- 
mous amounts of money hoarded up in 
the New York banks, People don’t 
wish to speculate with their surplus 
or invest it. It also proves that busi- 
ness is not what it ought to be, for 
otherwise there would be a good de- 
mand for capital. 

This plethora of money accounts for 
the ability of the couitry’s great rail- 
way corporations to have disposed of 
within a few months upwards of $100,- 
000,000 short-time interest bearing 
notes. 

It is perfectly plain that unless there 
is a much better market for invest- 
ment securities in nine or twelve 
months hence than there is now, rail- 
way and other corporations are going 
to experience no little difficulty in 
funding floating debts which they are 
now so freely creating. 

* a ” 

Conservatism and restraint are in 
the air. The shipbuilding scandal and 
kindred abuses of haute finance are 
fresh in memory, and a hundred dubi- 
ous industrial phases have left their 
impress; capital is wary and circum- 
spect. The Northern Securities dis- 
tribution imbroglio, the uncertain iron 
and steel position and doubt of the 
Steel dividend’s permanency, and the 
first murmurs of the political cam- 
paign, are the chief disquieting factors 
at the moment. Further there are 
fears that the anti-trust crusade may 
lay ‘bare other combines under the 
judicial scalpel. The lid is ajar on 
Pandora's box. Either a Democratic 
president or Roosevelt in an untram- 
melled term might give our interstate 
corporations some bad quarter hours. 

. « * 


Call loans in the New York money 
market are ruling at 1 per cent. Re- 
cently, for instance, the National Bank 
of Commerce lent $2,000,000 at 1 per 
cent and it had about $6,000,000 to offer 
at or slightly above that figure. The 
Bank of North America also lent $1,- 
000,000 at 1 per cent and the National 
City Bank apparently had a practically 
unlimited amount to put out on call 
at that rate. When it is known that 
a loan of $1,000,000 at 1 per cent yields 
to the lender only $27.78 a day, it will 
be seen how hard pressed the banks 
are just now in order to find employ- 
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ment for the immense amount of idle 
capital. 

The lateness of the spring season has 
affected business all over the country 
very badly and this will soon find its 
expression in railroad earnings. The 
uncertainty of the weather conditions 
as affecting the new crops of wheat 
and cotton will continue to have a 
restraining influence on business activ- 
ities. Then the war in the Orient, the 
new troubles on the Balkan—wherever 
we look there is no ray of hope for 
the present for better days in Wall 
street. 


FORTY-SIX MILLIONS PROFITS. 
What the Amalgamated Copper Gang Has 
Made. 

During the recent trial of the Bay 
State Gas case in Boston that king 
of New England speculators, Thomas 
W. Lawson, said that in one single 
“deal” with Henry H. Rogers, the 
Standard Oil and Amalgamated Cop- 
per capitalist, a profit of $46,000,000 
had been shown. It is interesting to 
know how this prodigious profit was 
made. The Amalgamated Copper 
Company, which was floated at one of 
the greatest banks in the city of New 
York during the financial spree of 
three years ago, was subscribed at par 
twice over and the stock immediately 
commanded a premium. The long line 
of subscribers who waited at the bank 
door, at the appointed hour. considered 
themselves extremely fortunate that 
they were able to get any stock. It 
soared rapidly to a handsome premium, 
and one of the leading financial writers 
of the New York press predicted that 
the Standard Oil people would do with 
copper what they had done with oil, 
namely, create a monopoly, and that 
this would double and even treble the 
value of Amalgamated Copper stock. 

The disclosures in the Boston litiga- 
tion have led to the report that the 
promoters of the Amalgamated scheme 
made a prodigious amount of money in 
putting it together, as well as an enor- 
mous fortune in floating it at a tre- 
mendous price after they had created 
the Amalgamated. It is said that they 
bought up the shares of the Anaconda 
mine, the Parrott, and the Butte and 
Boston, all constituent companies of 
the Amalgamated; that they put in 
the Anaconda at $60 a share, while it 
cost them only $30; the Parrot at $35, 
while it cost them $15; and the Butte 
and Boston at $120, while it cost them 
only $20 a share. This gave the in- 
siders who organized the Amalgamated 
a profit of $24,000,000 on Anaconda, $2,- 
250,000 on Parrott, and $20,000,000 on 
Butte and Boston. Then the Amalga- 
mated was sold to the public at 100, 
rapidly rose to 130 on the payment of 
8 per cent dividends, and dropped to 
about a quarter of that price when the 
dividends were reduced to 2 per cent. 

The gentlemen who made this enor- 
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mous amount of money by playing the 
public in this high-handed—I might 
say highwayman—style all hold their 
heads very high in the financial world. 
They build schools and churches, they 
even pass the plate at the morning 
service, and read Bible lessons to the 
young. Is it possible that they have a 
different conception of morals in their 
financial enterprises than they have in 
other departments of life? Has all the 
rugged honesty been driven out of our 
people by the craze for the possession 
of wealth? 

Large fortunes were accumulated al- 
most over night during the crazy 
boom of three years ago, by promoters 
of industrial enterprises and by the 
great directing heads of some of our 
principal railways. The former did 
just what was done in the Amalgama- 
ted case. They did it noticeably in 
the oragnization of the Steel Trust, 
purchasing properties at approximate- 
ly their real value and unloading them 
on the combination at not only twice 
but sometimes four and five times their 


value. 


U. S. STEKL CORPORATION. 


A Dividend That Has Not Been Earned. 


The directors of the U. S. Steel Cor- 
poration in declaring the last quarter- 
ly dividend on the preferred stock, only 
remain true to the policy of fraud by 
which the trust has been created and 
the stock marketed. No dividend on 
the preferred has been earned and yet 
it is paid, as the “bankers” of the 
trust have not yet unloaded all their 
preferred stock on the public. 

A full quarterly dividend on the pre- 
ferred was declared simply because, 
being cumulative, the directors felt 
that it must be paid some time, and 
might as well therefore be paid now, 
even if it drew upon the surplus for 
nearly $2,000,000 to meet it. The deficit 
would have been much larger if the 
amount set aside for depreciation and 
the sinking fund had not been reduced 
about $2,000,000 for the past quarter, 
compared with the corresponding quar- 
ters of 1903 and 1902. 1 regard the state- 
ment as decidedly bad. It does not 
justify the payment of the full divi- 
dend on the preferred, and is only 
postponing the day of wrath. 

The net profits of the quarter were 
15 per cent below those of the last pre- 
vious quarter and 47 per cent less than 
the corresponding quarter of last year, 
but they were above the highest and 
almost double the*lowest estimates. 

On the rough estimate of earnings 
the rate on the preferred stock was 
11-3 per cent. It is probable that when 
the quarter’s earnings are finally cast 
up the showing on the preferred will 
be very slight. It will be seen by the 
comparison with corresponding quar- 
ters that there has been no allowance 
for depreciation and that the interest 
on the subsidiary bonds and sinking 
fund is below previous years. The ef- 


fort was to make the best possible 
showing, and the assumption from the 
figures is that the company has not 
credited the proportion of subsidiary 
bond charges. In the comparative ta- 
bles here given the depreciation never 
figured in the preliminary statement 
for the quarters. 

The comparison: 

1904. 1903. 1902. 

$13,208,886 $25,068,707 ary 716,458 

1,945,645 3,104,947 3,693,547 


4,560,002 iy 560,002 
2,511,869 1,761,688 
10:176,818 10,015,237 
14,891,989 16,700, 
8,929,920 
5,962,069 
5,083,024 
$79,045 


Net profits 
Sub. bonds, éte. 
Bond interest, 
ete. 6,815,442 
Depreciation 
Total charges. 
Balance 4,447,799 
Pfd. dividend. 6,304,919 
Balance *1,857,120 
Com. dividend ee date 
Surplus *1,557,120 


8,761,087 


*Deficit. 

The following table shows the net 
profits by quarters since the inception 
of the corporation, with the charges, 
preferred dividend and balance for the 
common stock. In the last two there 
have been deficits: 

Q’rt’r. Profits.Deduct’ns. Pfd.div. Bal 
Ist, '04.$13,208,886 $ 38,761,087 $6,304,919 $*1,857,120 
$th,’03. 15,037,182 12,806,406 6,482,261 *4,251,485 
3d, °03. 32,422,955 12,738,181 7,465, 258 12,219,616 
2d, °03. 36,642,308 12,654,358 7,526,746 16,461,204 
Ist, °03. 25,068,707 10,176,171 8,929,920 5,962,070 
4th,’02. 31,985,759 10,971,552 8,829,920 12,084,287 
3d, °02. 36,945,489 11,931,282 8,929,920 17,084,287 
2d, °02. 37,662,068 10,919,780 8,929,920 17,812,358 
Ist, ’02. 26,715,458 10,015,237 8,929,920 7 
4th,’01. 29,759,912 9,130,707 8,888,112 

3d,’ °01. 28,663,843 8,600,217 8,888,112 11,175,514 
2d, "01. 26,363,841 6,456,564 8,888,112 11,019,165 

*Deficit. 

Among the 80,000 shareholders of the 
United States Steel Corporation are 
many who do not understand why the 
surplus of the corporation, which was 
$99,809,836 on Sept. 30, 1903, should have 
fallen to $66,096,682 on Dec. 31, last, a 
decrease within three months of $33,- 
703,154, or over $350,000 a day. 

Investigation of the annual report of 
the corporation shows that the surplus 
grew steadily from the first quarterly 
report, June 30, 1901, when it stood at 
$30,950,249, to Sept. 30, 1903, when it 
was $99,809.836, the high water mark, 

In the quarter ending Dec. 31 last, 
the corporation paid dividends of only 
$6,482,260, as compared with dividends 
of $14,012,944 for the corresponding 
quarter in 1902. 

Yet with this reduced dividend re- 
quirement, the corporation had to take 
$4,251,486 from surplus to pay it. 

In addition to paying dividends part- 
iy out of surplus, the corporation drew 
against surplus for the following items, 
which were not otherwise provided for: 
Inventory and other adjust- 

ments 
Expense 

stock 
Surplus written off to property 

account sian coccee 14,004,188 
Miscellaneous adjustments 48,702 


conversion preferred 


. $29,461,668 


Total 
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During the year 1903 the United 
States Steel Corporation increased its 
bonded indebtedness $189,751,799, call- 
ing for an addition to its fixed charges 
of $9,487,589 interest. 

As an offset to this increase in bond- 
ed debt and fixed charges, the corpora- 
tion has decreased the common divi- 
dends by $10,500,000 a year. and has 
had or will ultimately have the use of 
$13,200,000 cash for improvement pur- 
poses. 


DANGER IN BORROWING. 


; Large New Debts Cuntracted by Railroads. 


Since the opening of the year short- 
time notes aggregating close to $150,- 
000,000 have been issued.and sold to the 
public. The curious feature is that the 
average interest rate, including the 
commission, on these notes has been 
in excess of 5 per cent. This is re- 
markable in view of the fact that for 
months call money has been almost a 
drug on the market, while time money 
has loaned freely at even less than 4 
per cent. 

The reason why notes have been is- 
sued on such an extensive scale is be- 
cause of the inability of the railroads 
to float bond issues except at a heavy 
discount. In preference to issuing 


‘ bonds running for a long number of 


years at a heavy discount the railroads 
decided to issue notes running for one 
It is expected that when 
the notes mature the financial situation 
will have improved to such an extent 
that bonds can be issued on reasonably 
favorable terms. 

The following table shows’ the 
amount of notes issued since the open- 
ing of the year. All of these notes 
will have to be provided for at their 


maturity. To retire them the compa- 
nies will have to issue either stock or 
bonds. The short-time note issues 
since the opening of the year have 
been as follows: 
Basis, 

Company— Amount. Per ct. 
American ‘Tel. & Tel. ....$20,000,.000 5% 
PE Cccdbeuansanedecendaccch 2,635,000 5 
DOOD ccs cneensesesanees 5,000,000 5 
Ee no 55s ok wakes Nredee 4,000,000 5% 
REY RAR Res Sener oe 2 700,000 7 
Great Northern ........... 7,500,000 514 
Hocking Valley ........... 7,270,000) 5 1-6 
Mexican Central .......... 8,300,000 5% 
New York Central ....... 5,000,000 5 
Pennsylvania .............. 50,000,000 5 
peck EL 5 oc cdacdinen nat 5,000,000 5 
ii AS RRS Ss 2,500,000 9 
SS PPP Pee ree ee ee 5,000,000 9 
Yinion : Pacific. ............. 10,000,000. 6 
‘Baltimore & Ohio ......... 10,000,000 614 


Nerfolk & Western 2,000,000 


o 


Owing to the success of the recent 
note issues it is generally believed that 
there will be other note issues by other 
railroads in the near future. It is 
known that the Erie railroad is in the 
market for a loan. The company last 
year authorized a bond issue, but has 
succeeded in selling only a small por- 
tion of the bonds. It is expected that 
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the Erie will take advantage of the 
investment demand for notes to issue 
$5,000,000 or $10,000,000 of short-term 
notes in the near future. The Atchi- 
son Railroad is also understood to be 
in the market for a loan. In view of 
the small demand for bonds the loan 
of Atchison, if it is made, is expected 
to be made in the shape of notes run- 
ning for only a short period. 

In discussing the recent note issues 
by the railroads the head of a large 
bond house said: “‘The success of the 
recent note issues is a clear indication 
of an improvement in the investment 
markets. If there was not a large 
amount of capital lying idle awaiting 
investment the large amount of notes 
which have been issued by the rail- 
roads since the first of the year would 
have never been absorbed so readily. 

“After such a severe depression in 
the security markets as occurred last 
year investors withdraw from the mar- 
kets. An enormous amount of money 
had been lost and investors had lost 
confidence in security values. The first 
indication of returning confidence is 
the willingness of investors to invest 
in the short-term obligations. These 
notes run for only a year or two and 
there cannot be the slightest question 
of their value. 

“By the time these notes mature it 
is expected that the investment de- 
mand will have improved to such an 
extent that there will be no difficulty 
in floating long-term bond issues. 
There is one point in connection with 
the issuing of notes that has aroused 
some criticism. It is pointed out that 
if bonds had been issued in the first 
place it might have been necessary to 
sell them at a discount, but only one 
banker's commission would have been 
paid. By issuing notes, on the other 
hand, several bankers’ commissions 
will have to be paid. When the notes 
were issued a commission had to be 
paid to the bankers who negotiated 
the loan. When these notes mature it 
is expected that a bond issue will be 
made, the proceeds from which will be 
used to pay off the notes. To float 
this bond issue, however, another com- 
mission will have to be paid to the 
bankers who negotiate it. Thus at 
least, two and possibly three or four 
bankers’ commissions will have to be 
paid. These commissions will amount 
to a very large sum. 

Suppose that the bond market should 
not be in a condition to be ‘“‘worked” 
when these short-time loans are to be 
taken up, is there no danger that some 
bankers will have an opportunity to 
throw the ‘‘borrowers” into the hands 
of receivers? 

The International Bond & Mortgage 
Co. of 20 Broad St., New York, which 
offers 12 per cent yearly dividend pay- 
ing debenture bonds, will in due time 
share the fate of the Globe Securities 
Bond Co, of New York, which has just 
collapsed. 
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UNION PACIFIC. 


The extensive buying of Union Pa- 
cific common is attributable to the ru- 
mor that the dividend will be raised 
from 4 per cent to 5 per cent. 

Mr. Harriman is quoted as saying 
that the roads’ earnings will justify 
the advance. The receipts, gross and 
net, in fact, have for some time been 
in striking contrast to the returns sub- 
mitted by other western roads. Lines 
in practically the same territory—using 
the word in a large sense—have shown 
from moderate to heavy decreases, 
while the Union Pacific has continued 
to surpass last years’ record, and Mr. 
Harriman is confident that the busi- 
ness will continue at the current ratio 
throughout the year. 

Compared with what the Missouri 
Pacific did three years ago the Union 
Pacific’s rise may not be deemed ven- 
turesome. George Gould put Missouri 
Pacific on a 5 per cent basis at a time 
when. the future was less assuring 
than it is to-day, The prospective in- 
crease illuminates the speculative sit- 
uation in the issue to some extent; it 
would seem to demonstrate that the 
rise of 15 points was not due altogether 
to competitive buying or to the run 
to shelter on the part of the shorts. 
More important still is the light it 
throws on the fate of the Southern 
Pacific, The Union Pacific manage- 
ment evidently does not intend to put 
the 49 per cent of outside Southern 
acific stockholders in an aAdvan- 
tageous position; or, to put it in an- 
other way, the Southern Pacific will 
not be managed to the disadvantage 
of the Union Pacific—quite the con- 
trary. 

The circumstances which govern the 
fiscal status of the two companies are 
interesting. The Union Pacific owns 
and has locked up in its treasury near- 
ly 51 per cent of Southern Pacific’s 
capital stock—the rest, 49 per cent, is 
scattered in comparatively small lots 
over this continent and Europe. The 
stockholders are of no particular name 
or position, hence are not likely to be 
troublesome. The Southern Pacific is 
earning about 5 per cent on its capital 
shares, but pays nothing. It is likely 
to remain unproductive for some time 
longer, since the few men who control 
the Union Pacific could gain nothing 
by displaying generosity to 49 per cent 
Southern Pacific stockholders. Instead 
they can make the Southern Pacific's 
earnings serve the treasury of the 
parent company—the Union Pacific— 
can increase the latters’ dividends and 
thereby get Southern Pacific’s yield 
without the necessity of dividing with 
the 49 per cent of shareholders on the 
outside. And this is what makes the 
information about a 5 per cent rate on 
Union Pacific highly probable. 

The present company started work- 
ing in February, 1898; it did not op- 
erate the lines of the Oregon Short 
Line Railroad Company and the Ore- 


gon Railway and Navigation Company, 
which now form a part of the system, 
until 1899; but in the last annual re- 
port the earnings of the entire present 
system from July 1, 1898, were recorded 
thus: Operating 
expenses Net 
and taxes. receipts. 
$19,589,000 $13,052,000 
19,068,000 15,327,000 
21,428,000 17,720,000 
24,587,000 18,951,000 
25,559,000 21,941,000 
51,075,000 28,747,000 22,328,000 
In the five years since June 30, 1898, 
the mileage operated has increased by 
less than 8 per cent, the gross earn- 
ings have increased by 56% per cent, 
the working expenses by a little more 
than 46% per cent and the net earnings 
by 71 per cent; and yet the year 
1897-8, with which these comparisons 
are made, was at the time regarded 
as a prosperous one for American rail- 
roads, as may be seen from the sta- 
tistics of a system like the Great 
Northern, which had gross earnings in 
that year of $5,050 per mile, whereas 
in no one of the preceding eight years 
had they reached $4,500 per mile, and in 
1893-4 they had been so low as $3,500. 
These greatly improved earnings have 
enabled the Union Pacific to pay for 
the last four years the full dividend 
upon the preferred stock, and in the 
same four years to distribute in the ag- 
gregate 15% per cent upon the com- 
mon stock, and for the last three years 
the dividend upon this issue has been 
maintained at 4 per cent per annum. 
In addition the company has set apart 
from its surplus earnings $6,500,000 for 
improvements and betterments, and 
has accumulated a credit balance to 
profit and loss account of over $21,- 
000,000, after providing for the 10 per 
cent discount on $82,500,000 4 per cent 
bonds, issued at 90 by the Oregon 
Short Line Company. 


Gross 
receipts. 
32,632,000 
34,395,000 
39,148,000 


A MILLIONAIRE’S ESTATE. 

That even millionaires who have am- 
ple opportunities to investigate before 
investing, are sometimes badly taken 
in, can be seen by the condition of the 
estate of the late millionaire metal 
dealer, Leonard Lewisohn of New 
York. 

An appraisal of the estate of the 
late Leonard Lewisohn gives a valua- 
tion of $11,707,000. Expenses of admin- 
istration and commissions leave a net 
value of the personality in New York 
state of $10,476,000. His principal hold- 
ings were 9,096 shares United Metal 
Selling Co., $461,922 Philadelphia & 
Reading Coal & Iron’ bonds, 6,124 
shares Amalgamated Copper, 12,620 
shares Utah Consolidated, 26,845 shares 
Tennessee Copper, 18,000 shares Lehigh 
Valley R. R. Co., 1,500 shares St. Paul 
preferred and $291,600 in New York 
City corporate stock. His interest, in 
Lewisohn Bros. was appraised at $1,- 
491,833. He owned large blocks of 
stock declared to be valueless 
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MARCONI WIRELESS TELEGRAPHY 


Those who may be inclined to invest 
in stock of this company, which has 
been recently advertised extensively, 
will do well to study carefully the fol- 
lowing recently issued statement cov- 


ering the year ending Jarfuary 31, 
1904: 
ASSETS... 
ee. SONI oi cticdcncea stones $5,318,494 
Cost of stations and exp. work 175,606 
Stock of apparatus on hand.. 14,770 
Accounts receivable ........... 31,088 
Cash at bank and in hand.... 22,114 
Treasury stock, less cash rec'd 
on acct. of sale of stock.... 582,760 
Furniture and fixtures ........ 1,216 
Organization exp. ..........65. 85,183 
0 a eee $6,231,232 
LIABILITIES. 
Capital stock issued ........... $6,190,000 
Ms FED hb. 5480 da ccoccdce 17,232 
Notes payable ................. 24,000 
ES A Soe $6,231,232 


General Manager W. H. Bentley of 
the Marconi Wireless Telegraph Co. of 
America says in his report to the 
stockholders: “It is reasonable to as- 
sume that no stockholder has invested 
in the stock of this company with the 
idea in mind that dividends could be 
earned before the transmission of com- 
mercial transatlantic business is suc- 
cessfully accomplished. 

“The transatlantic service was dis- 
continued owing to the breaking down 
of the generator at Poldhu station. 

“It has been thought advisable to 
postpone the construction of the Cu- 
ban-United States system until Mr. 
Marconi has decided upon the tech- 
nical features to be adopted. 

“An engineer and two assistants are 
now in Alaska ready to complete the 
three stations contracted for by the 
signal corps of the United States Army 
as soon as the ground is thawed suffi- 
ciently to allow further work. There 
are three suits pending in the courts 
in which the Marconi Co. is a party, 
none of which is likely to affect the 
company in any way. 

“The projected business of the Mar- 
coni Co. is not to sell wireless tele- 
graph apparatus, but to carry on a tel- 
egraph business. The prospects of 
profit from the mere sale of apparatus 
are not encouraging enough to arouse 
any great enthusiasm.” 


MEXICAN CENTRAL. 


Since it has become known that the 
“reorganization” of the Mexican Cen- 
tral will consist of a $10.00 assessment 
per share, the stock has gone down to 
$5.00. Before the necessity of an as- 
sessment became known, “tips” of an 
impending advance in the price of the 
stock were issued, which induced the 
“lambs” to buy and enabled the “in- 
siders” to unload at 11 and 10. 
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NORFOLK & WESTERN. 


Common Stock Earnings About 7 Per Cent. 


Boston—Norfolk & Western's Febru- 
ary statement made a much better 
showing than that for January. Gross 
earnings increased $84,041, or 5 per 
cent, compared with an increase of 
only $1,395 for January; and net earn- 
ings decreased $5,651, or 1 per cent, 
compared with a decrease of $104,957, 
or 15 per cent, for January. 

From the close of the fiscal year, 
June 30, 1903, to December, the system 
showed uniform increases in gross, 
net, and surplus over charges. Be- 
ginning with that month, however, the 
net results have been below those of 
the corresponding period of the pre- 
vious year, although gross earnings 
show an increase. In December, Jan- 
uary and February, net earnings fell 
off $140,980, while the surplus charges 
declined $189,823. 

The results for the eight months 
ending Feb. 29, 1904, show an increase 
of $1,430,102, or 10 per cent, in gross 
earnings, an increase of $253,705, or 5 
per cent in net, and an increase of 
$143,941, or 4 per cent, in surplus for 
dividends. 

The last annual report showed a sur- 
plus after all charges, including the 
deficit on the Pocahontas joint bonds, 
of $5,533,935. 

To the end of February this has 
been increased to $5,677,876, which is 
equal to 4 per cent on the $22,870,400 
preferred stock and 7 per cent on the 
$64,469,200 common stock outstanding. 


PEOPLES’ UNION OIL COMPANY. 

Regarding this Chicago company we 
find the following statement in an 
Eastern weekly: 

“The Peoples’ Union Oil Company 
began operations in the Kern county 
(Cal.) field during the season of specu- 
lation there and secured leases on 
which ubout $10,000 was spent on wells 
which proved dry. After this the offi- 
cers purchased leases in Colorado, on 
which no work had been done. The 
officers state that they are awaiting 
developments on adjoining property. 
As there was no prospect of immediate 
returns from its former ventures, the 
company purchased leases in Adams 
county, Ind., on which were several 
producing wells. The company now 
has about 634 acres of leases there 
on which are 10 wells, which are said 
to produce about 1,000 barrels of oil 
per month, which is now quoted at 
$1.16 a barrel. No pumping is now 
being done. The company is capital- 
ized for $3,000,000, of which $2,000,000 is 
treasury stock, of which $400,000 is sold. 
The par value of the shares is $1, 
now being sold at 40 cents by the com- 
pany. A dividend of 1 per cent was 
paid some time ago on the selling 
price of the stock, which came from 
the sale of oil. The capitalization is 
an excessive one and the stock is sell- 
ing much too high,” 
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CURED OF GET-RICH-QUICK IDEA. 


The present attitude of the public 
toward the stock market could hardly 
present a more striking contrast to its 
ittitude of two years ago. Then the 
entire country seemed to be seized with 
in insane desire to get rich quickly. 
Investors bought low price bonds and 
stocks, because they vielded a large 
return. Little attention was paid to 
the character of the security, and no 
thought at all apparently was given 
to the question whether the company 
ould continue its dividend disburse- 
ments. Thousands of persons through- 
out the country bought Steel common 
because the income upon the invest- 
ment was apparently so high. They 
imagined that they were getting 10, 15 
and 20 per cent upon the investment. 
Not the slightest attention was paid to 
warnings that the Steel Corporation 
had made a mistake in starting divi- 
dends on the common stock and that 
the company would be unable to con- 
tinue the dividends when earnings fell 
off. The earnings of the company did 
fall off, however, and the management 
was forced to pass the dividend on the 
common stock. The result was that 
instead of receiving a large return 
upon the investment those who had 
bought the common stock received no 
return at all on their money and suf- 
fered a heavy loss through the shrink- 
age in the value of the stock. The 
reckless buying of Steel common was 
simply one incident of this insane de- 
sire to get rich quickly. Instead of 
getting rich those who purchased 
stocks lost heavily. The result is that 
the public has swept to the opposite 
extreme. Where two or three years 
ago they were willing to buy watered 
stocks now they refuse to purchase the 
highest class bonds. Two years ago 
the public recklessly bought the com- 
mon stock of United States Steel, 
whereas now investors refuse to pur- 
chase even the bonds of the company. 
Two years ago they bought the com- 
mon stock because it showed such a 
large return on the investment. Now 
nvestors refuse to purchase the bonds 
of the company because they argue 
that something is wrong with a bond 
that yields such a large return. The 
ittitude of investors has certainly un- 
lergone a remarkable change within 
ihe last two years. 

RAY-TONOPAH. 
Makeever’s Price 50c » Share-—-Tonopah 
Price 10c,. 

While Makeever Bros. offer in their 
rculars the stock of the Ray-Tonopah 
ine for 50 cents a share, declaring 
hat this price will soon advance, any 
ne can buy the stock of the Tonopah 
lining Exchange for 10 cents a share 
1 any quantity. This quotation of the 
tock of Ray-Tonopah we find in the 
pril 28rd issue of the Mining In- 


stor. 


ALLIS-CHALMERS COMPANY. 


The passing of the quarterly divi- 
dend on the Allis-Chalmers preferred 
stock invites inquiry into the value of 
the company’s securities. The com- 
pany has $16,250,000 cumulative 7 per 
cent preferred stock and $20,000 com- 
mon stock. 

The last sale of the preferred was at 
43, the common at 7%. On thése quota- 
tions the market value of the preferred 
stock is $6,987,500; the common, $1,- 
575,000, a total valuation of $8,562,500. 

The company’s balance sheet for 
April 30, 1903, showed: 


eee e «0 $9,235,388.26 
. 1,364,045.66 


Current assets ...... 
Current liabilities 


. .».-$7,871,342.60 


Net current assets.... 


The company’s net current assets are 
still above $7,000,000, or in excess of the 
market valuation of the preferred 
stock, which would have preference as 
to assets in case of the company’s dis- 
solution. The holders of the pre- 
ferred stock, in such an event, would 
be entitled to par for their shares and 
unpaid dividends before anything 
could be paid to the holders of the 
common stock. 

The Allis-Chalmers Company was 
one of the last of the overcapitalized 
consolidations of the 1901 boom, when 
everybody turned promoter and went 
into securities-manufacturing business. 
When the Allis-Chalmers' securities 
were floated the public appetite had 
been filled and the vendors of: the 
constituent properties—the E. P. Allis 
Company, Fraser & Chalmers, the 
Gates Iron works and the Dickson 
Manufacturing Company—did not have 
the good fortune of the Steel Corpora- 
tion promoters. There was no public 
left to sell stocks to. 

The men who sold their properties to 
the Steel Corporation were able to sell 
their stock in Wall street at an enor- 
mous profit, but the Allis-Chalmers 
people were left with unsalable securi- 
ties. The stock has been a drug on 
the market. The total sales last year 
on the exchange were only 20,000 
shares. 

If the Allis-Chalmers Company is 
really to become a competitor of the 
Westinghouse and General Electric 
companies it must have a large work- 
ing capital. Ten million dollars could 
be expended very easily in preparation 
for large electric manufacturing. At 
present its working capital is very 
small. 


COSTLY FIRE YEAR. 

The total insurance losses for the 
first three months of 1903 were $39,- 
164,800, while those for the first quar- 
ter of 1904 amount to $123,043,350, ex- 
ceeding already the fire loss for the 
United States in any whole year pre- 
vious to this. 
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HINTS TO INVESTORS. 


Beware of Motors and Promoters. 
* « ~ 
Most new mining propositions that 
are offered to the public as “‘opportuni- 
ties of a lifetime’ are nothing but 
schemes to unload worthless stock. 
* * + 


Statistics of failures in the mining 
field teach that 90 per cent of all new 
mining companies fail. You will join 
the majority of failures if you fail to 
investigate before investing. 

. * * 

Very few promoters of mining prop- 
ositions have ever seen the mine whose 
stock they offer. Hardly any one of 


‘them has ever seen a mine. 


Happenings of recent days show that 
lots of forged or raised mining stocks 
are unloaded on the public. 
stock of mining and industrial con- 
cerns that fail to keep stock books 


and don’t know how much stock their 


fiscal agents have unloaded. 





MINING BROKERS SWINDLED. 
Stranger Sells Them Raised Certificate of 
Stock for $1,000. 

Emerson & Co., a reputable broker- 
age firm of New York, have been 
swindled out of $1,000 by a raised stock 
certifi: ate of the Black Diamond Cop- 
per Co. calling for 1,000 shares. Ad- 
vices received from the transfer of- 
fice of that company state that the cer- 
tificate surrendered is only valid for 
10 shares. The certificate was num- 
bered 79 and was indorsed by George 
F. Barnes, the signature being guar- 
anteed by W. W. Fay & Co. of Bos- 
ton. 

According to F. W. Webster of Emer- 
son & Co. a stranger purporting to be 
William D. Nixon of No. 727 East 
Broadway, Boston, offered to sell a 
1,000-share lot of Black Diamond stock 
at $1 a share. An examination of the 
certificate showed that all the requi- 
sites of a legal transfer had been com- 
pleted and the stranger received cash 
for it. 

The police in New York and Boston 
have been notified to be on the lookout 
for the stranger. 
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MINORITY RULE. 


it is a curious fact that the crowd 
which controls the Steel Trust, which 
has dominated the Erie, which now 
dominates the Southern Railway, 
Reading, Wisconsin Central, Kansas 
City Southern, Colorado Southern, and 
other trusteed railway corporations, 
does not own a majority of the stock. 
It may own very little of it. It is, 
therefore, a minority control, and in 
nearly every instance this control has 
been turned over to the hands of a 
few active financiers, at their request, 
by the majority holders. 

This majority, which may not have a 
single representative on the board of 
directors, has delegated all its powers 
to trustees, who name the directers, 
who run the roads, conduct the cor- 
porations, take the inside “rake-offs,”’ 
declare or postpone dividends, issue 
bonds, enter into arrangements to their 
advantage for the purchase of collat- 
eral lines, and amass enormous wealth, 
while the real owners of the road get 
nothing. The Erie trust was recently 
dissolved, having naturally expired be- 
cause of the payment of dividends on 
the first preferred during the required 
term. Immediately Mr. Morgan and 
his associates proposed to the stock- 
holders that they unite once more to 
turn over the property to the Morgan 
crowd for another period of five years. 
There is not the slightest doubt that 
the stockholders could get a million 
dollars,in cash from any of the Wall 
Street promoting syndicates for the 
privilege of handling the affairs of the 
Erie Railroad for a single year. 

The management of a great railroad 
property opens rare opportunities for 
various soft snaps. Great quantities 
of materials are to be bought, on which 
commissions are not infrequently paid. 
But this is not the chief advantage of 
control. It comes from the opportu- 
nity it gives for profitable speculation 
in the stock market, because of inside 
information regarding the company’s 
condition and earnings. It also gives 
opportunities, in some instances, for a 
magnificent profit, by the purchase, at 
low figures, of the stock of other rail- 
roads which may be of advantage toa 
great lines like the Erie, and the ab- 
sorption of these roads by the parent 
company at a handsome figure. 


LACLEDE GAS LIGHT COMPANY 
BONDS. 


Although this company controls the 
entire gas business of St. Louis, yet 
we don't think that the new 5 per cent 
bonds just marketed can be considered 
a first-class investment proposition. 
These bonds cannot be _ called first 
mortgage bonds and their price of 101 
is not justified. One can buy in the 
open market, Swift & Co. 5 per cent 
first mortgage bonds which are a con- 
siderably better investment than La- 
clede Gas bonds, for the same price. 
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IS SHORT SELLING AN EVIL? 

The Paris Bourse has just put an end 
to a curious experiment. It will be 
remembered that when war broke out 
between Russia and Japan a panic oc- 
curred on the Paris exchange. Fear- 
ing that the panic would increase in 
severity the members of the Paris ex- 
change decided that they would not 
buy Russian bonds unless the numbers 
of the bonds to be sold were declared 
or the certificates themselves actually 
produced. The object of this was, of 
course, to prevent short selling. The 
brokers refused to sell Russian bonds 
except for genuine holders. The cer- 
tificate had to be produced before the 
broker would agree to sell it. In this 
way short selling was practically ren- 
dered impossible. The panic passed 
over in a day or two, and the situation 
has now improved to such an extent 
that the members of the Paris ex- 
change have removed the restriction 
against short selling. Whether the ac- 
tion taken by the Paris exchange 
helped to restore confidence, and thus 
checked the panic, it is difficult to say. 
The experiment was a curious one, and 
even in Paris there was the widest 
difference of opinion regarding its wis- 
dom. 

It is a serious mistake, however, to 
imagine that short selling is an evil. 
Numerous instances are known where 
serious panics have been escaped, be- 
cause there was a large short interest 
outstanding in the market. Experi- 
ence shows that “bear” or “short” 
selling often brings about a break in 
the market which might never have 
oecurred had not there been such sell- 
ing. On the other hand, experience 
has also shown that in the end short 
sales are a source of strength to the 
market, for the bears have to buy 
back all of the stocks they have sold. 
The bears start buying back—that is, 
taking profits—when the panic is usu- 
ally at its worst, and when every one 
else is too frightened to buy. The 
result is that the bears give a support 
to the market just when it is needed 
most and when it looks as if prices 
would collapse entirely. By selling 
500,000 shares short the bears may 
bring about a severe decline in the 
market, provided the other conditions 
are unfavorable, but these 500,000 
shares have to be purchased back la- 
ter and thus furnish a strong support 
to the market. 


OVERSTAYING THE MARKET. 

A few weeks ago Harry Weil left 
Wall street for a long rest and pleas- 
ure trip. A few days later the failure 
of Daniel J. Sully was announced. 
These two incidents, occurring within 
two days of each other, serve to well 
illustrate one of the weaknesses of 
spe ulators. It is a matter of history 
that both bears and bulls overstay 
their markets. Three months ago 
Sully had just completed one of the 
most wonderful campaigns in the cot- 


ton market on record. He had made a 
fortune of over $3,000,000. Not satis- 
fied with his success, however; he 
could not resist, immediately returning 
to the market. He overstayed the 
market and failed. Harry Weil over- 
stayed the market in the same way. 
During the prolonged decline in the 
market in 1903 Weil was a most ag- 
gressive bear. He was credited with 
making over $3,000,000. When the mar- 
ket started advancing in the fall Weil 
instead of taking profits, fought the 
advance. The result was, according to 
gossip on the exchange, Weil lost the 
larger part of the profits he had made 
on the bear side of the market in 1902 
and 1903. 

This mistake of overstaying the mar- 
ket is a common one. Leiter could have 
at one time gotten out of his wheat 
corner with a profit of over $5,000,000. 
He tried to force up the price to a still 
higher level and failed. The late Ad- 
dison Cammack cleaned up $4,000,000 in 
his tariff-silver bear campaign in 1903. 
He refused to take profits, however, 
and the $4,000,000 and several fortunes 
besides were lost before he switched 
to the other side of the market. In 
1879 James R. Keene and Jesse Hoyt 
tried to corner the wheat market. They 
forced up the price, and at one time 
could have gotten out with a profit of 
$1,500,000. Keene wanted to close up 
the deal but Hoyt objected, declaring 
that they could make’ twice’ that 
amount. Keene reluctantly consented 
to continue the corner. A month later 
the corner collapsed, with a loss of 
over $6,000,000. 


THE MAJESTIC. 
The Property in Receiver’s Hands. 
The appointment of a receiver by the 
Federal Court at Salt Lake for the 
properties of the Majestic Copper Min- 
ing & Smelting Co. caused considerable 
comment among men _ interested in 
mines 
The 


Frisco, 


Majestic Co. property near 
Milford County, Utah, is well 
equipped to carry on mining opera- 
tions, has a complete smelting plant, 
erected at big expense, but has no ore 
in sight. About $1,000,000 has _ been 
spent on the property and the known 
debts aggregate over $250,000. 

The Majestic Co. has been what may 
be termed a popular company. It has 
nearly 2,000 stockholders, including 
many of the large manufacturers of 
the New England states. Among the 
difficulties which have prevented the 
enterprise from reaching a successful 
stage are said to be improper manage- 
ment and antagonism among certain 
interests connected with the property. 
Experts, however, who have examined 
the property, state that with proper 
management a big producer can be de- 
veloped from the mines. It is believed 
that the merger of this company with 
the Monarch will be eventually con- 
summated. 
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WALL STREET AND THE COMING 
CROP 


The new crop year is nowly fairly 
under way, and from now on the crop 
conditions will become of increasing 
importance to the market. There can 
be no denying that winter wheat has 
started out in an unpromising manner. 
The condition of the crop may im- 
prove, but, on the other*hand, it may 
not. The situation at the present mo- 
ment is, to say the least, most uncer- 
tain. Of even greater seriousness is 
the delay in planting spring wheat. 
On the whole the outlook is certainly 


.for a smaller crop of wheat than for 


several years. Under such conditions 
the prospects for a continuance of the 
bull movement in the market would 
seem to be unpromising. In the final 
analysis all wealth comes out of the 
ground, and even a partial failure of 
the crops this year would be a far more 
serious disaster than the failure of a 
dozen underwriting syndicates. Since 
1897 this country has enjoyed a series 
of most bountiful crops. The weaith 
added to the country in this way 
has amounted to billions. This wealth 
has been diffused to a greater or less 
extent through all classes of society, 
and has caused the entire country to 
enjoy the greatest prosperity in its 
history. Anyone acquainted with the 
financial history of the last few years, 
however, knows that a large part of 
this wealth has been wasted in specu- 
lation, reckless financial undertakings 
and unprofitable enterprises. This de- 
struction of such a large proportion of 
the wealth of the country was reflected 
in the unparalleled depreciation in se- 
curity values which occurred last year. 
So enormous are the natural resources 
of the country that under favorable 
conditions it will take only a few years 
to repair the damage which has been 
done through the reckless experiments 
with capital. It is essential, however, 
that thfs year's crops turn out favor- 
able. If the crops turn out poorly it is 
the opinion of the shrewdest judges 
that there is likely to be a further se- 
rious contraction in trade. It would 
seem the part of wisdom for the stock 
market to move cautiously until the 
safety of the crops is at least reason- 
ably well assured. 


SWINDLED BY OIL COMPANIES. 

Judge Bryant of the United States 
Circuit Court for the Eastern district 
of Texas has appointed W. H. Atwell 
and John Wallier permanent receivers 
for the Beaumont Gulf Oil Co., and 
the Madeline Consolidated Oil Co., on 
the application of H. Von Listow, a 
citizen of Germany. Mr. Von Listow 
alleged that both companies sent out 
alluring circulars and _ prospectuses 
whereby he was induced to invest $50,- 
000 in the capital stock of two corpora- 
tions. He further avers that the two 
companies never undertook the devel- 
opment of the holdings at Spindle Top. 
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LATEST GET-RICH-QUICK CON- 
CERN 


Here are a few of the latest get- 
rich-quick concerns which we find ad- 
vertised in newspapers—all of which 
offer to credulous investors a quick 
chance to relieve themselves forever 
of their surplus: 

No. 1—$10 invested in puts and calls 
can make more money than any other 
investment. Our booklet, “‘Small In- 
vestments—Large Profits,’ explains it. 
Open $10 account for next week; estab- 
lished firm; profit checks weekly. The 
Horner Commission Co., 252 Grand av., 
Milwaukee, Wis. 

No. 2—Parties desiring a conservative 
investment, paying better than 10 per 
cent dividend guaranteed. Address X 
222, Tribune office. 

No. 3—30 per cent monthly profits 
earned and paid by the Henley com- 
pany. Dividends mailed weekly. This 
company’s large earnings will soon be 
increased. Investments subject to with- 
drawal on demand. Write at once for 
free particulars and refs. The Henley 
Co., Norton Bldg., New York. 

No. 4—$16 earned on each $100 month- 
ly; paid in weekly installments by ex- 
press money orders; money invested 
subject to withdrawal on demand; best 
of references furnished from Chicago. 
Write for particulars. Fleishman & 
Co., 1204 Broadway, N. Y. 

No. 5—Savings bank depositors—Why 
be content with 4 per cent interest 
when our guaranteed mining and oil 
securities will pay you from 12 to 24 
per cent? Every stockholder guaran- 
teed absolutely against any possible 
loss. We paid $50,000 in dividends in 
1903. We will pay $300,000 in 1904. We 
are handling securities on a system 
never before presented to investors. 
Write at once for particulars. A. L. 
Wisner & Co., Bankers, 32 Broad, New 
York. 


INTERNATIONAL RUBBER & TRAD- 
ING CO. 


(Formerly Para Rubber Plantation Co.) 

When the stock of this company, of 
which John Cudahy is president, was 
advertised for sale, a dividend of 6 
per cent semi-annually was promised 
and paid in March and September, 
1903, as long as the stock sales lasted. 
Since then the dividends have ceased. 
The U. S. Investor of Boston has the 
following to say regarding this com- 
pany: 

“Mr. Cudahy, some time ago, ex- 
pressed disapproval of the manner in 
which the proposition had been intro- 
duced to public notice, although he sta- 
ted that the character of the proper- 
ties was such as to warrant him in 
expressing his confidence in the out- 
come. There was a strong suspicion 
at the time that the two dividends 
were paid before they should have 
been, and it is evident that the man- 
agement has now made up its mind to 
follow a more conservative course.”’ 
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BIG BEARS MINING CO. 


(Promoted by the Union Securities Co. 
of Chicago.) 

We have repeatedly stated that the 
mines “developed” by the Union Se- 
curities Co. of Chicago are nothing but 
pretexts for stock-selling schemes. This 
view is now fully confirmed by the U. 
S. Investor of Boston, which states in 
its issue of April 23rd as follows: 

“The Union Security Co. has been 
interested in the promotion of several 
mining companies, but has not yet pro- 
duced any dividend-paying mines. The 
statements made in the prospectus 
published on the Five Bears property, 
are, believed to be largely overdrawn 
and an investment in this stock must 
be considered largely speculative.” 





ANOTHER WILD-CAT MINE. 
The Cripple Creek Consolidated Mining & 
Tunnel Co. 


The Mining Investor of Denver, a 
reliable publication in matters pertain- 
ing to mining, describes above named 
company, whose stock is widely ad- 
vertised and whose management con- 
sists of four men by the name of 
Chapton, as follows: 

“One of the worst fakes which we 
have ever called attention to in these 
columns is the Cripple Creek Consoli- 
dated Mining and Tunnel Company, in 
which the Chapton family of Los An- 
geles, California, seems to be heavily 
interested. I have devoted a good 
deal of space to this wildcat, but find 
it necessary to continue to peg away 
at it as the company’s agents are still 
active in the field, selling the stock 
and consequently people are being 
swindled in every direction. Quite re- 
cently we have been receiving a fresh 
crop of inquiries concerning the com- 
pany, and it is evident that with the 
budding of spring, the Chapton family 
hgs been aroused into activity and is 
making a strenuous effort to accumu- 
late something of a fortune at any- 
body's and everybody's expense. 

“The properties alleged to be owned 
by the Cripple Creek Consolidated Mi- 
ning and Tunnel Company are named 
as being in the Cripple Creek mining 
district, but actually they are a mile or 
two beyond the generally recognized 
producing area of this wonderful gold 
field, and there seems to be about as 
much chance of opening up a body of 
pay ore therein as there would be in 
a brick yard in Pennsylvania. In 
spite of this, however, the company 
has been advertising its stock and 
representing the payment of dividends 
of one per cent per month on the par 
value of the stock and has actually 
made a distribution of money to some 
of the stockholders, and said distribu- 
tion has been called a dividend. In my 
mind there is scarcely a doubt but 
what these so-called dividends are 
either directly or indirectly illegal and 


fraudulent, and as the representations 
made concerning the physical condi- 
tions of the property are absolutely 
misleading, this Cripple Creek Consoli- 
dated Mining and Tunnel Company is 
in many senses a fraudulent concern, 
and the Chapton family can -be set 
down as fakers of the crudest descrip- 
tion. 

“For the purpose of writing intelli- 
gently concerning this proposition we 
decided some time ago to go to the 
expense of having the company’s ter- 
ritory examined by a mining engineer 
of ability and standing, who, in com- 
pany with a United States deputy min- 
eral surveyor visited the ground on 
our behalf, which in turn is on be- 
half of the investing public, and in 


‘the interests of legitimate mining. The 


mining engineer wHo undertook the ex- 
amination for us was Mr. John T, 
Hawkins, who is thoroughly familiar 
with the Cripple Creek mining dis- 
trict. 

“Mr. Hawkins examined these prop- 
erties, after which he wrote us as fol- 
lows: ‘You can say that from all 
indications on the ground it is the op- 
posite of a pay mine. There is no mill 
or sign of one. Two men only are at 
work cutting out the bank of a hill 
for a blacksmith shop; and that’s the 
whole force. No ore of a pay charac- 
ter in sight, so the company cannot 
be paying dividends from earnings.’ ” 


CANADIAN PACIFIC. 

Share Earnings Show Large Decline. 

The Canadian Pacific statement for 
February shows results even worse 
than for January. Gross’ earnings 
show a decrease of $285,432, or 10 per 
cent, while net earnings show a de- 
crease of $660,200, or 90 per cent. The 
January statement had shown de- 
creases of 6 per cent in gross and 60 
per cent in net. 

The ratio of operating expenses to 
gross earnings during February was 
about 97 per cent. This ratio is only 
exceeded among the larger systems by 
that of the Big Four for January, 
which was almost 100 per cent. 

The exhibit for the eight months 
since the close of the fiscal year, June 
30, 1903, shows an incréase of $1,854,296, 
or 6 per cent, in gross, and a de- 
crease of $1,347,454, or 13 per cent, in 
net. Of the decrease in net $1,219,318 
occurred in January and February. 
The road has not shown an increase in 
net earnings since last October. 

The last annual report showed a 
surplus over charges amounting to 
$9,921,460, which was equal to 4 per cent 
on the $32,500,000 preferred stock and 
a little over 10 per cent on the $84,- 
500,000 common stock. The large fall- 
ing off in net earnings indicates that 
the surplus for the common stock for 
the twelve months ending February 29, 
1904, is about 1% per cent less than for 
the fiscal year. 
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LATEST QUOTATIONS. 


Here are the latest prices of some 
stocks for which the investing public 
has paid several times what they can 
get for it now. The reading of this 
list will cause ‘‘poor’’ investors a great 
deal of pain: 





Arisona Copper Mt. ........sccccccess 35 
SB  eerrrrrrr re oan 
Battle Lake . .20 
Bertha Gold M. & M. ........ssee005- .01% 
Bismarck Nugget Gulch ............ 35 
PE ME cecibedececkhaneccsesdcceacsent 14 
Se SPUN GOD nce ccccccrcdecencess 17% 
Cripple Creek Gold Temple .......... 16 
Columbus Consolidated (B. H.) 17% 
 "? & 2 Serre. 14% 
Dunkirk Gold & Silver .............504. Bid 
Oe Se eer 0614 
DE TIE ccc icccvccvccesscoses 04% 
DD EE GD. oc cobccccevcedecicos O07 
MERON = ccaccccedccceteiecsetee 04 
Fortune M. & S. ....: Diccccotconduniind 09 
Saree .27% 
Se ee, OE Bs. cccvcccestcvigaces .02 
i  *  eeerrrererrrrrererr rrr ree -16 
TE oc iiccaecadétcesonissetsaesan 06 
CE CEE, cacccncncccccrccoesscecs 05% 
Hidden Fortune (B. H.) .............. 11 
DE A, DED cacccccqecscenccecce 12 
Ingalls Gold M. & L. .........eeseeeeee 06 
Entermational C.°& Ga ...ccccccccscqce 3714 
UE, oie idanaadcdkscecnccebacuesenen Bid 
Liverpool BENE i 0dacdsdccsdddbeneanee 80.00 
iE vs sncaccidesseceeedaesoben 1% 
Licking Valiey O. & G. ..i.iscccccece Bi 
McKinley M. & S. ....sccccccccccceees P 
Merchants & Traders’ Oil ............ 01 
Mergenthaler-Horton .08 


Milwaukee Gold Ext. 





Motzorongo ..........eee05 

N. Y. Grass Valley 

Ec cwncankcqengescaiabenckepas .04 
SN REE RET. cccccccvcencsencocenis 12% 
Pick: Gold: & Copper .........cccssecceee Bid 
NE GEIMEEEGD cocccascsaccncccccacechen 04 
POCQMRS Old .n. ccc deccvccsccccccovcccces 07 
BBE. CODER, ccncccccccccesccccccccccsogees 12% 
BteMGATG COMMS). .....cccccrcccccscsces .06 
ME MOND ccisccccsscscccssescessces .12% 
PEE ccsdcccscctosscwascveserse .04 
DS rr ee ree 06 
IEEE iv dacidikesncdcsasredbéatnssae 40 


McKinley mining stock sold to in- 
vestors at $5.00 a share, hardly finds 
buyers at 50c. 


FORMER RICH MINES MAY BE SAC- 
_ RIFICED. 


Efforts to Prevent Sale of the Red Boy 
Consolidated. 


Much interest is manifested by east- 
ern men in the receiver’s sale of the 
properties of the Red Boy Consoli- 
dated Mining Co. of Sumpter, Ore., 
which is set for May 20. No bid below 
$80,000 will be considered. Small stock- 
holders still hope some plan may be 
devised to prevent the sale. 

The value of the surface holdings of 
the company is estimated at $200,000 
alone, not including the mining ground, 
which consists of 14 claims. The sur- 
face plant consists of a $100,000 hoist, 
a 20-stamp mill, a cyanide annex, 
blacksmith shop, fully equipped, board- 
ing and bunk houses and miscellaneous 
buildings, including a commodious of- 


THE FINANCIAL WORLD. 





fice for the manager and the superin- 
tendent. 

The Red Boy is in bad shape, aside 
from its financial difficulties. All its 
ore reserves are exhausted, according 
to the best of authority, and a big sum 
of money is required to open up new 
ore bodies, on which the mill may 
work and turn out bullion. 

The plan outlined by the receiver, in 
his application to the court for per- 
mission to sell the mine, involved the 
sinking of the main shaft 1,000 to 2,000 
feet, from the lower levels of which 
crosscuts may be run to tap the big 
ore chutes, which have yielded about 
$700,000 in gold. This plan would re- 
quire considerable ready money, and 
the company has no funds. Through 
a sale of the mine the receiver hopes 
to be able to pay off the debts, and 
transfer the mine to men with enough 
money to make it again what it has 
been in the past, one of the heaviest 
producers in the eastern Oregon gold 
fields. 

The debts of the company amount 
to about $65,000, and if a sale is effect- 
ed at the minimum figure named in 
the court’s order this will leave a bal- 
ance for distribution among stockhold- 


ers. Enough will by no means re- 
main, however, to pay back all the 
money that has been taken in from 


stock sales, and many small holders 
will receive but a small percentage of 
their original installments. 

The consolidation of the Red Boy 
and the Concord mines, and the sale of 
stock in the $3,000,000 merger was ef- 
fected by J. Robbins, late of Sumpter, 
now a candidate for re-election as state 
representative from Baker County; 
Ore, 





INTERNATIONAL EQUIPMENT CO. 


Sampson Trust Co. of New York. 


The International Equipment Co. of 
New York is selling the stock of the 
Ratcliffe Mine of Inyo County, Cali® 
fornia. Its managers are Charles Heit- 
man and Walter G. Hudson, promoters. 
This time they try to gather in their 
victims by the aid of the Sampson 
Trust Co., which is no banking insti- 
tution and has no commercial or finan- 
cial standing, but has been started to 
make credulous investors believe that 
a “great New York Trust Co.” is back- 
ing the mine. 

An inquiry regarding the Ratcliffe 
Mine directed to Lewis E. Aubury, 
state mineralogist of California, a sci- 
entist of national repute, elicited a re- 
sponse, of which the following are in- 
teresting paragraphs: 

“T have not seen the advertisement 
of the International Equipment Co., 
but if they advertise a guaranteed in- 
terest of 4 per cent, I should be in- 
clined to be suspicious of them, as I 
am of all mining schemes where divi- 
dends are guaranteed. 

“The Ratcliffe Mine was operated for 
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a few years, and some good ore was 
extracted from the property. It is 
probable that it did produce in the 
neighborhood of $200,000. I think, from 
the best information obtainable, that 
all of the pay ore which could be 
worked economically was handled by 
the company which opened the prop- 
erty. 

“I understand that there are some 
ore reserves left, but that the ore is of 
such a nature that large extractions 
cannot be obtained by milling or cy- 
aniding, the process which heretofore 
has been used in the reduction of the 
ore, 

“The mine was operated for a while 
by Godsmark Brothers, but owing to 
legal and other complications, it had 
been shut down for some time.” 


INTERNATIONAL BROOM CO. 

This company was brought to the 
attention of the investing public about 
a year ago with a great flourish of 
trumpets. Of the 2,500,000 shares rep- 
resenting the capital stock, 1,700,000 
were held as treasury stock, the only 
class which was offered for public sub- 
scription, the remaining $800,000 repre- 
senting, it is said, the amount paid 
for factories, equipment, stock patents, 
ete. In fact, it is claimed that the 
factory and equipment in Brooklyn 
cost the company $140,000 in cash. The 
proposition appears to be managed 
principally by Samuel Jaros and R. S. 
Baldwin, who was formerly secretary 
of the Realty Co. of New York, which 
was “boomed” more than actual cir- 
cumstances warranted. A large num- 
ber of brooms have been turned out 
in the Brooklyn factory, and _ sales 
were made to a number of the large de- 
partment stores. The company has 
been in operation for something over 
twelve months, we understand, and 
during that time a large number of 
applications are said to have been re- 
ceived for sub-company rights, the in- 
tention of the management being to 
organize in time about fifty of these 
companies. The first Canadian sub- 
company was organized several months 
ago in Ottawa, Canada, its backers, it 
is claimed, having paid in $5,000 in ad- 
vance royalties. When the proposi- 
tion was first advertised it was claimed 
by the promoters that from 35 to 40 
per cent would be paid on the entire 
capital, but results up to the present 
time have fallen far short of these 
over-sanguine assertions. From the 
first the company has been looked 
ipon as a scheme for selling stock, 
because of its excessive capital A 
vear ago the following statement was 
made: “In a year from now you will 
not be able to obtain the stock of this 
‘ompany at a popular price.’”” We 
note, however, that brokers have re- 
cently offered it around 26 cents. We 
fear it will be a long time before the 
‘ompany can earn dividends of any 
importance on a capital of $2,500,000.— 
I". S. Investor. 





WHAT WALL STREET FEARS. 


At the-recent special meeting of the 
Northern Securities Company nearly 
three-fourths of the shares were voted 
in favor of the Hill plan of distribu- 
tion of the Northern Pacific and Great 
Northern shares, which make up the 
assets of the corporation. Mr. Harri- 
man’s protests were unheeded. If the 
vote of the stockholders is not inter- 
fered with, which seems unlikely, much 
of the Northern Pacific stock originally 
deposited by Mr. Harriman will pass 
out of his hands, and with it the con- 
trol of the road. Possibly it will pass 
into those of Mr. Hill and his friends. 

Mr. Harriman is reported as saying, 
after he was advised of the action of 
the meeting, ‘“‘As regards my personal 
relations with James J. Hill, they have 
always been of the pleasantest char- 
acter, are so at the present time, and 
I hope will be.”’ Wall street would 
feel easier in mind if Mr. Harriman 
had said that his business or railroad 
relations with Mr. Hill were of the 
most pleasant character and were like- 
ly to remain so. The men in the street 
do not care particularly who controls 
the Northern Pacific or any other rail- 
way, but they dread greatly a repeti- 
tion of that heart-rending, nerve-rack- 
ing fight over a railroad which con- 
vulsed the stock markets three years 
ago and led to the organization of the 
Northern Securities Company. Such a 
thing would kill all attempts to revive 
the speculative spirit, and it would be 
likely to have a bad effect on general 
business. 

There are a great many men in the 
stock market and in the world of 
finance who are watching the _ rela- 
tions of Messrs. Hill and Harriman as 
closely as the Romans did those of 
Augustus and Mark Antony when they 
were gradually drifting apart. The 
Romans knew that a quarrel between 
the two meant deadly war and much 
bloodshed. The Wall street people fear 
no bloodshed if Harriman and Hill 
should be at outs, but they fear a gen- 
eral slaughter of securities. 


THE NEXT U. S. STEEL DIVIDEND. 

The conviction that the Steel divi- 
dend should have been reduced ig 
strengthened by the less favorable ad- 
vices made public to-day by the high- 
est trade authority that, following the 
spurt of a few weeks ago, business in 
iron and steel shows a slackening tend- 
ency. In the minds of people who 
have been skeptical as to the perma- 
nency of the latter improvement, this 
‘linches their contention that the Uni- 
ted. States Steel directors at their re- 
cent meeting should have reduced the 
dividend to 5 per cent. It is now ex- 
pected in well informed quarters that 
such action will be taken when the di- 
rectors meet to consider the next divi- 
dend, and in, the meantime. uncertainty 
as to the outlook is likely to be used 
by bears for all it is worth. 
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ROCK ISLAND. 
Small Margin of Earnings Over Dividends 


Rock Island’s statement for Febru- 
ary showed a decrease of $162,766, or 
4% per cent in gross earnings, and a 
decrease of $367,667, or 33 per cent in 
net. The exhibit for eight months 
shows an increase of $789,412, or 2 per 
cent, in gross, and a decrease of §$2,- 
429,532, or 20 per cent, in net. 

The large decrease.in net earnings, 
together with the increase in fixed 
charges since the close of the fiscal 
year, will materially reduce the sur- 
plus for dividends this year. 

The surplus for dividends for the 
year ending June 30, 1903, was _ $7,- 
494,591. This represented surplus earn- 
ings of the entire Rock Island system. 
After paying $1,134,190 dividends on 
subsidiary stocks, owned by the pub- 
lic, and 4 per cent on Rock Island pre- 
ferred, there remained a surplus of 
about $4,400,000 for Rock Island com- 
mon. 

Since the close of the fiscal year the 
company has issued about $17,000,000 
5 per cent bonds for control of 'Frisco 
common stock, the interest on which 
will be about $850,000 per annum. It 
has also issued $15,000,000 refunding 
4s, which will require $600,000 per an- 
num. 

The subsidiary companies have also 
issued mortgage bonds for improve- 
ments. 

Had there been no increase in fixed 
charges, the decrease in net would in- 
dicate a surplus after dividends for the 
past 12 months of only about $2,000,- 
000. With gross earnings of $45,000,000 
per annum, a relatively small shrink- 
age in business would cause the sur- 
plus to melt away. 


U. S. CEREAL CO. 

This is nothing more or less than a 
discretionary pool, says an Eastern 
financial paper. The promoters are 
asking for accounts, the money to be 
placed in the “wheat fund.’ No first- 
class brokerage house would accept 
this class of business, much less so- 
licit it. It is said that the proposi- 
tion is backed by a well-known blind 
pool operator, whose name does not 
appear on the surface. We are told 
that in certain cases money has been 
solicited ostensibly for the purpose of 
floating a company to manufacture 
cereal products, this serving as a loop- 
hole for the escape of the promoters, 
who can claim that the money was 
used for legitimate purposes and hold 
their vicitims off by persuading them 
to await results. The blank form sent 
out, however, shows that the company 
is boldly bidding for accounts of a 
discretionary character. We are not 
favorably impressed with either phase 
of the enterprise, and incline to the 
belief that the promoters would be 
likely to come out of it in much better 
shape than their victims. 
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BISMARCK NUGGET GULCH CONS. 
M. CO. 


The properties of this company are 
situated in Madison county, Montana, 
and cover some thirty mining claims, 
several of which have been developed 
and are now claimed to be producing 
ore in paying quantities. The entire 
property covers about 1,000 acres, on 
which the company claims to have a 
developed water power which operates 
a 625-horsepower electric plant, a mill 
of 150 tons’ daily capacity, buildings, 
ete. The company is capitalized at 
$5,000,000, of which $4,200,000 is issued 
and $800,000 remains in the treasury. A 
dividend of one-half of 1 per cent was 
paid to stockholders on December 21, 
alleged to be from the operations of the 
mill, which the company now proposes 
to enlarge. No stock is now being 
sold. The last sale by the company 
was at 50 cents. It is quoted on the 
Wall street mining and stock exchange 
at 33 cents bid, 39 cents asked. 

The stock cannot be considered as an 
investment; it is simply a speculation, 
and as such we are not favorably im- 
pressed with it. 

In the first place, the company is 
heavily capitalized. Secondly, there is 
a doubt in the minds of those in the 
vicinity of the property as to the prop- 
erty being on a paying basis, and some 
think that the company has made a 
mistake in expending its money on the 
surface, instead of developing to see 
what it has for a mine. 


READING PREF. 4 PER CENT. 

At the last meeting of the directors 
of the Reading Railroad a dividend of 
2 per cent was declared on the second 
preferred stock. This places the stock 
on a 4 per cent dividend basis. The 
stock previously was on a 3 per cent 
basis. . 

Reading is controlled by the Balti- 
more & Ohio and the Lake Shore & 
Michigan Southern. These two roads 
last year acquired more than $60,000,- 
000 of the $140,000,000 of the capital 
stock. Most of the stock acquired 
consisted of the first and second pre- 
ferred stock and it was said then that 
the second preferred stock would be 
placed upon a 4 per cent basis. 

Both the first and second preferred 
stocks now receive dividends at the 
rate of 4 per cent a year. It is under- 
stood that the dividends received on 
the stock owned will be more than 
sufficient to meet the charges the Bal- 
timore & Ohio and Lake Shore in- 
curred in the purchase of Reading. 

The Reading Railroad is controlled 
by a voting trust, consisting of J. P 
Morgan, Frederick P. Olcott and C. §. 
W. Packard. The voting trust expires 
after 4 per cent cash dividends hav« 
been paid on the first preferred stock 
for two consecutive years. 
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ANOTHER BUBBLE, BURSTS. 
The Federal Bank ef New York and the 
Globe Security Co. Go Down. 

The Federal Bank of New York has 
collapsed and its president is in jail. 
When the bank closed, it had out in 
loans and discounts, mostly bad, about 
$600,000. It had deposits of something 
more than $350,000 and other liabilities 
that make a total of about $500,000, 
exclusive of liabilities to stockholders. 
The capital of the bank was $250,000 
and the advertised surplus was $50,- 
000. A large percentage of the loans 
was made without any security, and 
some of the loans without an indorser. 
There are $50,000 of loans to the Globe 
Security Company, secured in small 
part by chattel mortgages, but mostly 
secured simply by the signature of 
William Muirhead, formerly treasurer 
of the Globe Security Co., a usurious 
loan concern. David Rothschild and 
his brother Louis came in for loans 
to the extent of $20,000. In addition 
there are loans in great numbers made 
without security, to persons whose 
names do not appear in the New York 
City directory, and to business firms 
without rating in the large commercial 
agencies. 

While the collapse of the Federal 
Bank affects only depositors in New 
York, that of the affiliated Globe Se- 
curities Company will affect investors 
all over the country, for the 6 per cent 
and 8 per cent gold bonds of the Globe 
Securities Company have been adver- 
tised widely and have found many buy- 
ers. It is said that over half a million 
dollars’ worth of this fraudulent bond 
concern have been unloaded. Here is 
the advertisement that appeared in 
many papers and by which dupes have 
been taken in: 

6 PER CT. GOLD BONDS. 

UNRIVALED IN STRENGTH 

SECURITY. 
BEST FORM OF INVESTMENT. 
INTEREST QUARTERLY. 

SAFE AS A FIRST MORTGAGE. 

Issued by an institution the greatest of 
its kind in the United States, endorsed 
by banks and trust companies throughout 
the country. 

This is a guaranteed investment. 
Whether you have $100 or $1,000 to invest, 
it will pay you to communicate with us 
and learn about the surety, the profits 
ind the advantages of this opportunity. 

CAPITAL AND SURPLUS, $1,075,000. 

THE GLOBE SECURITY Co., 
150 Nassau St., New 

Responsible representatives 
Correspondence solicited. 

It is claimed that the underlying se- 
curity for these bonds is of very doubt- 
ful value and that the bondholders will 
probably get very little, if anything 
at all. 


8 PER CT. 
AND 


York. 


desired. 


Between so many investment compa- 
nies now in existence, the poor investor 
is hardly left a breathing spell. 


LOSES ON ROCKEFELLER TIP. 
Man Who Invests $30,000 in Stock Fails 
to Regain It in Suit. 

“The Tip That Failed,’’ a Wall street 
drama, with John D. Rockefeller, Jr., 
mentioned in the cast and a member of 
his bible class as a “steerer’’ in the 
game, was rehearsed recently in a New 
York court. 

George Doutney sued Sydney C. Love 
and Frederick Swift, brokers, for $30,- 
000, which, he said, he lost through 
their firm in speculating in Wabash 
stock. The brokers retaliated through 
a counter suit for $1,355, which, they 
claimed, was the amount of margins 
over the $30,000 which Doutney had 
failed to pay. 

The story went on record that J. P. 
Rawley is a friend of John D. Rocke- 
feller, Jr., and a member of his bible 
class. Witness Love continued: “‘Raw- 
ley had luncheon with Mr. Rockefeller 
one day and informed Doutney later 
that Mr. Rockefeller had intimated to 
him that there was something doing 
in Wabash, that the stock was bound 
to go up very soon. 

“On this tip Doutney was advised to 
get aboard and he came to us. He put 
up $6,000 in cash and about $21,000 in 
collateral. Wabash went down instead 
of up. It went down so fast that all 
the margins were wiped out and Mr. 
Doutney still owes us $1,355 for addi- 
tional margins before he discovered 
that the tip he had received through 
Rockefeller’s friend was all to the 
bad.”’ 

The jury thought over the matter 
for an hour and then determined that 
Doutney should have lost what he did 
in backing such information. The jury 
also ordered Doutney to pay the de- 
fendants the $1,355 with accrued inter- 
est. 

“The next time I buy stock on in- 
side information I hope a bible class 
has nothing to do with it,’ said Dout- 
ney as he left the court. 


MISSOURI, KANSAS AND TEXAS. 


Whenever a better feeling comes over 


Wall street, they begin talking divi- 
dends upon Missouri, Kansas & Texas 
preferred stock. Probably no issue in 
the list has in the past been more 
manipulated, as the quotations readily 
indicate. During 1903 this stock had 
a range from 33 to 63%. This year it 
sold from 35 to 42%, being now quo- 
ted around 40. It is reasoned that in- 
asmuch as the road earned 8% per cent 
last year on its preferred stock and 
will make very nearly the same show- 
ing for the present 12 months, the way 
should be open for paying dividends. 
The preferred stock is a 4 per cent is- 
sue so that full requiremé@nts would 
call for only one-half of the available 
surplus earnings. While the stock may 
be speculatively attractive, since it is 
selling only seven points from the low- 
est, it should not be bought with any 
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early expectation of dividends. The 
company will need to spend a great 
deal of money if it wishes to compete 
on equal terms with the Rock. Island 
and Frisco. The company would have 
difficulty at the present time in dispos- 
ing of its bonds and must rely upon 
surplus earnings for its improvement. 





POOR PROSPECTS. 
Railroads. Will Not Buy Rails. 


The prospects of the U. S. Steel Trust 
for a good year become darker every 
day and the impression prevails that 
the end of this year will see the pass- 
ing of the ‘dividend on the preferred 
stock of the Steel Trust. What little 
business the Steel Trust can expect 
from railroads can be judged by utter- 
ances of men connected with the man- 
agement of the following railroads: 

Illinois Central—We will not need to 
order steel rails or any supplies, since 
our contracts for these were placed 
some time ago. 

Great Northern—We are not placing 
orders for steel rails, and we have 
placed none for many months. We 
are doing very little construction work. 
We are developing what we have done, 

Rock Island—Rock Island is not in 
the market for either rails or equip- 
ment at present. We bought our sup- 
plies last year. 

Southerneand Union Pacific—Our im- 
provements are about completed, and 
the end of the fiscal year will see a 
cessation of the heavy improvement 
charges on these roads. 

These four quotations are probably 
significant of the conditions prevailing 
on all western lines, inasmuch as they 
represent the opinions of owners and 
leaders on lines in the four sections of 
the West. This halt in the expendi- 
ture of money on railroads in the West 
is not a condition peculiar to one road, 
one group of roads, or the roads of 
one territory. The same sentiments 
are expressed by representatives of all 
roads, big and little. 


ANSWERS TO INQUIRIES. 


(In this column we will endeavor to an- 
swer inquiries we are receiving regarding 
the values of stocks and speculative fea- 
tures of securities. Those wishing infor- 








mation on mining, oil and other indus- 
trial stocks, not quoted on public ex- 
changes, will facilitate our efforts to se- 
cure reliable information and to form 
an intelligent opinion by sending us 
prospectuses and all other literature in 


their possession.) 

Ss. M., Champaign, lil—We don't 
think that you could get back for your 
Cash Buyers’ Union stock what you 
have paid for it. A Chicago brokerage 
firm is offering the stock for $8.00 a 
share. We don’t think it is worth one- 
half of it. 

E. P. G., Sleepy Eye, Minn.—Idaho, 
Wyoming Co., oil stock is a prospect 
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only and a poor one, too. We consider 
the company overcapitalized and would 
not advise you to buy the stock, which 
is offered at 10c a share. 


R. W., Marietta, O.—We have not 
heard of any further progress of the 
Pluma Mining Co. The property car- 
ries a heavy indebtedness. The stock 
is offered at 24c. We cannot advise a 
purchase. 

E. H. S., Algenor, Ind.—Bismarck 
Nugget can be bought at 32c. It is not 
worth this price. 


A. F. W., Indianapolis, Ind.—Mar- 
coni Wireless can be had for $58. It 
will take years before dividends can be 
expected. That Andrew Carnegie 
thinks so highly of the future of wire- 
less telegraphy does not mean thxt the 
Marconi stock is worth the price asked 
for it or even one-half of it. Carnegie 
has declared U. S. Steel stock a good 
investment when it was 35. Now it 
is 11. 


P. G. F., Mendota, Ill.—None of the 
Idaho Gold Mining companies which 
you have seen advertised as “‘bonan- 
zas"’ has so far earned anything. All - 
these companies will turn out wildcat 
schemes of the worst kind. 


H. G., Lawrence, Mass.—We under- 
stand that the bondholders of the Fore 
River Ship & Engine Co. prefer to 
sell their bonds at 30 per cent rather 
than to accept new securities for same. 


E. P., Lima, O.—We do not think 
that American Ice common will go 
over 10 this summer. The condition 
of the company does not warrant it. 

H. S. E., Scranton, Pa.—No improve- 
ment in the steel business is percepti- 
ble, and the general impression is that 
the next dividend of U. S. Steel will 
be reduced. 

H. O. S., McKeesport, Pa.—Pennsyl- 
vania Railroad at the present price 
would be a good investment security 
of speculative character, were the in- 
vesting public not afraid that 50,000 or 
75,000 new shares will make their ap- 
pearance in the market, as it is said 
that the company will offer such 
amount of new stock soon. 





ANOTHER EXPLANATION OF THE 
SLUMP. 


A financial paper has made a discov- 
ery, that stocks have during the last 
few months slumped for the reason 
that there is not enough money com- 
pared with the enormous quantity of 
securities that have been offered to the 
public. This same paper has figured 
out that there were a thousand times 
as many securities created as there is 
money in the land. This is undoubt- 
edly a bad thing for the promoters, but 
a good thing for the public. If there 
would have been more money the pro- 
moters would have got more out of the 
public. 





